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OBJECTIVES AND DUTIES 
The Livestock Feed Board of Canada is a Crown Corporation reporting to Parliament through 
the Minister of Agriculture. Established under the Livestock Feed Assistance Act in 1967, its 
objectives are to ensure: (a) the availability of feed grain in Eastern Canada and British Columbia, 
(b) the availability of adequate storage space in Eastern Canada, and (c) the reasonable stability 
and fair equalization of feed grain prices in Eastern Canada, British Columbia, the Yukon Territory 
and the Northwest Territories. The Board administers the Feed Freight Assistance Program under 
which a portion of the costs of transportation of feed grains is paid. The Act also stipulates that it is 
the duty of the Board to make a continuing study of feed grain requirements and availability in 
these areas, as well as to study and make recommendations to the Minister with respect to require- 
ments for additional feed grain storage facilities in Eastern Canada. It is also the duty of the Board 
to advise the Government on all matters pertaining to the stabilization and fair equalization of feed 
grain prices to livestock feeders, and to the greatest extent possible, consistent with its objectives, to 
consult and cooperate with all departments, branches or other agencies of the Government of 
Canada or any Province having duties, aims or objects related to those of the Board. 


The Livestock Feed Board of Canada was dissolved as a Crown Corporation effective November 25, 
1991. The Board's functions were transferred to Agriculture Canada and the services and programs 
are being maintained through the Livestock Feed Bureau of the Grains and Oilseeds Branch of 
Agriculture Canada. 


LETTER TO THE MINISTER 


5 iy Livestock Feed Board Office des provendes 
of Canada du Canada 


Montreal 
March, 1992 


The Honourable Charles Mayer 
Minister of State Responsible for the Canadian Livestock Feed Board 
Ottawa, Ontario 


In accordance with Section 22 of the Livestock Feed Assistance Act, we are pleased to present the twenty fifth annual report of 
the Canadian Livestock Feed Board, pertaining to the crop year ended July 31st, 1991. 


This report contains a summary of the Board's activities during the 1990-91 crop year, and the financial statements and the 
report of the Auditor General therein for the period from April 1, 1991 through November 25, 1991. Also included is a brief 
review of events and agricultural conditions in Canada and elsewhere with respect to feed grain, supplies, utilization and prices. 


We wish to acknowledge the excellent services of the Translation Services Bureau of the Secretary of State throughout the year. 


Respectfully submitted, 
BOARD MEMBERS 
UI fae YT. Melad, 
Griffith T. Meredith, Chairman Arthur J. Kasdorf 


J.-Maurice Tétrault 
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MESSAGE FROM THE CHAIRMAN 


During the last eight months of the Boards’ 
existence grain producers continued to suffer 
prices below the cost of production. This situa- 
tion has now spilled over into the red meat 
sector. This is a normal pattern of events. 
Cheap grain will eventually mean cheap red 
meat and depressed prices for livestock pro- 
ducers. 


Grain supplies were plentiful during the 
1990-91 crop year, although supplies into 
British Columbia were disrupted in the autumn 
of 1991 by strikes in the public service and by 
grain handlers. The Board, by use of its good 
offices with the various participants in the grain 
industry, was able to help alleviate this situa- 
tion. 


During the year a complete review of FFA 
rates was carried out. This entailed an enor- 
mous amount of work for the staff, but as is 
usual with the Livestock Feed Board of Canada 
staff, they put their backs to the wheel and 
came through with flying colours. To the staff 
and Board members my thanks for a job well 
done. The results of this review were presented 
to government and producer representatives in 
the various regions of the country and were 
very well received. 


The Board, at the request of producer orga- 
nizations, commissioned a study on the impact 
on livestock producers in British Columbia and 
Eastern Canada of a change in the method of 
payment of the “Crow Benefit”. Copies of the 
study, which was carried out by Dr. G. Coffin 
and Mr. S. Anderson, were released into the 
public domain on November 25th, 1991. 


During the year our Director of Finance, 
Pierre Morin, celebrated 25 years with the pub- 
lic service, 23 of them with the Livestock Feed 
Board of Canada. From all of us a very sincere 
thank you to Mr. Morin for the way he carried 
out his tasks and his many kindnesses to his 
fellow employees. 


Due to the FFA rate review, the number of 
meetings attended by staff and Board members 
increased considerably. The meetings neces- 
sary for the integration of the Board into 
Agriculture Canada also added to the work 
load. | want to extend my appreciation to every- 
one whose help and advice made the task of the 
staff, the Board members and myself so much 
easier. 


In conclusion, may I say what a pleasure 
and a privilege it has been for me to have been 
Chairman of the Board and to have enjoyed a 
fine working relationship with such a dedicated 
team of employees and Board members. In 
hockey parlance, a Stanley Cup winning team if 
I ever saw one. 


The Chairman 


ne a Y. Mecclad,. 


Griffith T. Meredith 


Vidi: 
EXECUTIVE SUMMARY 


SUMMARY OF CROP YEAR 
1990-91 


Global Situation 


A weakening of global import demand for 
grain in the early 1980's, and the subsequent 
loss of export market share by the United States, 
largely explains the basic thrust of the 1985 and 
1990 U.S. Farm Bills. The U.S. wished to recap- 
ture market share and to increase U.S. exports 
back up to the levels that were seen earlier. In 
order to facilitate this process the United States 
sharply reduced grain support prices starting 
with the 1986 crops and also initiated a very 
aggressive export subsidy campaign for a variety 
of products, including wheat and barley. This 
aggressive export subsidy campaign continued 
through the 1990-91 crop year. 


When the 1986 loan rate came into effect on 
June 1, 1986, wheat prices plummeted and 
coarse grain prices were also pulled lower. 
During the 1985-86 and 1986-87 crop years, 
U.S. corn prices consistently traded at a dis- 
count to the loan rate even when the 1985-86 
loan rate of U.S. $2.55 per bushel was cut to 
U.S. $1.92 in 1986-87. The extremely weak 
prices for grain in both of these crop years were 
a reflection of continued surplus global grain 
output. In 1987-88, with deficit global produc- 
tion and the resultant drawdown in global 
carryover stocks, prices were relatively firmer 
and traded above the further reduced U.S. loan 
rates. In the spring of 1988, when U.S. crops 
began to experience a severe drought, global 
grain prices began to rise sharply and remained 
strong throughout the 1988-89 crop year. After 
two years of global stocks drawdown, world 
wheat prices remained firm until the beginning 
of 1990. As global wheat production led to a 
stock buildup, prices retreated well into the 
1990-91 crop year. Corn prices remained stable 
up to the last part of the 1989-90 crop year 
when uncertainties about the outlook for the 
1990 crop pushed prices higher. However, gen- 
erally good output of 1990 crops kept global 
grain prices very weak throughout the 1990-91 
crop year. 


U.S. Situation 


U.S. wheat and coarse grain production in 
1990 totalled 305 million tonnes, versus 277 
million in 1989. U.S. wheat production was 74.5 
million tonnes in 1990, an increase of 19 mil- 
lion tonnes compared to 1989. U.S. coarse 
grain output was also higher, totalling 231 mil- 
lion tonnes in 1990 versus 221 million tonnes 


in 1989. The increased production was accom- 
panied by an increase in exports along with 
increased domestic usage, but still led to an 
increase in U.S. grain carryover. At the end of 
the 1986-87 crop year U.S. grain stocks had 
reached a record level of 202 million tonnes. 
That carryover was the equivalent of roughly 
one year's U.S. domestic demand for grain or 
four years’ average Canadian total grain output. 
At the end of the 1989-90 crop year, U.S. grain 
stocks had retreated to 60 million tonnes, but 
rose in 1990-91 to 71 million tonnes. 


Domestic Feed Grain Supplies 


Canadian wheat production in 1990 was 31.8 
million tonnes, an increase from the year earlier 
total of 24.6 million. Oats production was steady 
at 3.5 million tonnes, while 1990 barley output 
of 13.5 million tonnes compares to the 1989 
total of 11.7 million. The 1990 corn output of 
7.0 million tonnes was 661 thousand tonnes 
above the 1989 crop. These higher output levels 
resulted in increased grain supplies for both the 
domestic market and for export channels dur- 
ing the 1990-91 crop year. As a result Canadian 
grain exports, after increasing sharply in the 
1989-90 crop year, rose further in 1990-91. 


Prairie Producer Deliveries 


Canadian producer deliveries of the principal 
Prairie grains and oilseeds totalled 37.4 million 
tonnes in 1990-91 versus 31.7 million in the 
1989-90 crop year. This increase in deliveries 
was a reflection of larger supplies in the 1990- 
91 crop year. Prairie producer deliveries of 
domestic feed wheat and feed barley into the 
commercial elevator system totalled 1.1 million 
tonnes, a decrease of 0.9 million tonnes from 
previous year levels. Barley deliveries decreased 
by 794 thousand tonnes and wheat by 109 thou- 
sand tonnes. 


Interprovincial Shipments 


The interprovincial shipment of feed grains 
within and into Eastern Canada has varied 
sharply in recent years, with substantial swings 
occurring on a very regular basis. Shipments of 
Prairie feed grains into Eastern Canada rose 
from only 616 thousand tonnes in 1986-87 to 
935 thousand in 1987-88, and to 969 thousand 
in 1988-89. Shipments then dropped to 636 
thousand in 1989-90 and 504 thousand in 
1990-91, according to Canadian Grain Com- 
mission statistics. Larger Canadian corn crops 
in both 1989 and 1990 were the major cause of 
this decline in Prairie feed grain shipments into 
Eastern Canada during the last two crop years. 


For geographic reasons, British Columbia feed 
grain needs are served mainly from Alberta, 
with the other Prairie provinces and the B.C. 
Peace River District also providing some sup- 
plies. Shipments of Canadian feed grains into 
British Columbia dropped from 487 thousand 
tonnes in 1988-89 to 426.4 thousand in 1989- 
90, and to 395.4 thousand in 1990-91. 


Shipments of all feed grains for animal con- 
sumption from Eastern transfer elevators 
decreased 155.8 thousand tonnes in 1990-91, 
to total 656.5 thousand tonnes. During this 
period U.S. corn shipments increased 4.8 thou- 
sand tonnes, Western grain disappearance 
dropped 150.4 thousand tonnes and movement 
of Eastern grains through the ports fell 72.7 
thousand. Rail shipments from Thunder Bay 
were close to year-earlier levels at 32.6 thou- 
sand tonnes. Rail shipments direct from Prairie 
locations into Eastern Canada rose from 64.9 
thousand tonnes in 1989-90 to 95.9 thousand in 
1990-91. 


Domestic Feed Grain Prices 

For most of the 1989-90 crop year, prices of 
Prairie feed wheat, feed oats and feed barley 
were down from year earlier levels. On an in- 
store Thunder Bay basis, the open market price 
for feed wheat averaged $134.94 per tonne, a 
decrease of $14.62 per tonne from 1988-89 ley- 
els; feed oats averaged $107.67 per tonne, a 
decrease of $37.32 per tonne from 1988-89; 
and the feed barley price was $109.09 per 
tonne, a decrease of $10.71 per tonne. Further 
major declines occurred during 1990-91, with 
average prices for the crop year, on a per tonne 
basis, at: wheat, $103.09; oats, $80.00; and bar- 
ley, $84.49. 


Chatham monthly average corn prices ranged 
between $112.62 per tonne in November 1989 
and $147.33 in July 1990. The average price for 
Chatham corn in the 1989-90 crop year was 
$128.26 per tonne, a decrease of $19.98 from 
the 1988-89 crop year. In 1990-91, prices 
ranged between $141.40 per tonne in August 
1990 and $99.80 in July 1991. The average 
price of $114.80 per tonne was $13.46 below 
the 1989-90 level. 


Geographical price spreads have been fairly 
normal since the 1987-88 crop year and this sit- 
uation continued in 1990-91. Prices of each of 
the grains in the various regions of Canada tend- 
ed to adjust similarly to changes in the 
underlying market fundamentals. 


Freight Assisted Shipments 


Shipments into British Columbia were lower 
than year-earlier levels. The total of 395,442 
tonnes was down 31,044 tonnes from 1989-90. 
Total program expenditures in British Columbia 
decreased from $5,016,339 in 1989-90 to 
$4,809,678 in 1990-91. 


In recent years, with rising grain production 
in Eastern Canada, freight assisted shipments of 
Prairie grain into Eastern Canada have been 
trending lower. This trend continued in the 
1988-89 crop year, when total shipments of 
Prairie grains into Eastern Canada reached 
680,042 tonnes versus a total of 974,564 tonnes 
in 1987-88. In the 1989-90 crop year, ship- 
ments fell to 596,232 tonnes and declined 
further in 1990-91 to 513,395 tonnes. 


BOARD ACTIVITIES AND 
EXPENDITURES 


Livestock Feed Assistance Act 


The activities of the Livestock Feed Board of 
Canada relate to the objects, powers and duties 
of the Livestock Feed Assistance Act, which the 
Board administers, and to the domestic feed 
grain policy of the Government of Canada. 
Within this framework, the Board endeavours to 
coordinate the various interests of livestock 
feeders in Eastern Canada, British Columbia and 
the Yukon and Northwest Territories, and to find 
solutions to problems facing them. 


Market Monitoring and Information 


The Board makes a continuing study of the 
need for feed grains in Eastern Canada and 
British Columbia and monitors the domestic 
feed grain market to ensure that those needs are 
being met at reasonably stable and equitable 
prices. Information on the situation and outlook 
in the grain and livestock industries, as well as 
on general economic conditions, is regularly 
disseminated by the Board. 


Feed Freight Assistance 


The Board administers the Feed Freight 
Assistance Program which subsidizes a portion 
of the transportation costs for the movement of 
Canadian feed grains used by livestock feeders 
in many parts of Eastern Canada, British 
Columbia, and the Yukon and Northwest 
Territories. This program delivered payments of 
$16,572,929 during the 1990-91 crop year to 
1,204 different claimants who filed a total of 
10,783 claims. 


Storage Programs 


Feed grain storage programs are also adminis- 
tered by the Board. One program to encourage 
expansion of feed grain storage at feed mills 
expired on March 31, 1985. A program to 
encourage the construction of new elevators in 
feed deficit regions was offered between 1977 
and March 31, 1983. This new elevator program 
had repayment provisions and the Board is 
administering this process. 


Expenditures 


Feed Freight Assistance expenditures during 
the April 1, 1991 to November 25, 1991 period 
were below comparable year-earlier levels, due 
to a decrease in the quantity of grain shipped. 
Administrative expenditures during this same 
period were close to year-earlier levels. 


Annual Report 


The various activities of the Board during crop 
year 1990-91 are described in more detail in 
the following sections of this Annual Report. 
Also included is a summary of the developments 
in feed grain prices, supplies, transportation, 
storage and utilization in Canada as they relate 
to the activities of the Board. 


THE BOARD 


FEED GRAIN REQUIREMENTS 


The demand for feed grains in Canada is influ- 
enced by changes in the number of livestock 
and poultry on farms, local feed production and 
relative prices of feed grains, among other fac- 
tors. The major developments in each of these 
areas in crop year 1990-91 are outlined below. 


umpers 


In order to measure aggregate feed require- 
ments, livestock and poultry populations on 
farms are converted to a standard basis, known 
as “grain consuming animal units”, which 
reflects the annual grain requirements of each 
class of livestock and poultry. The data is shown 
in Table 1. These calculations of animal grain 
requirements understate total feed grain disap- 
pearance, as waste, feeding inefficiencies, 
shrinkage, and other factors are not included in 
the calculations. 


Since the early 1980’s the estimated total 
annual grain requirements of the various classes 
of livestock and poultry have trended irregularly 
higher. Trends in animal numbers varied both 
by animal type and by region, with dairy and 
poultry trends being fairly consistent across 
Canada but other sectors exhibiting more 
diverse tendencies. 


For dairy, trends have been fairly consistent in 
all regions of Canada. Total dairy numbers 
peaked in 1981 and have trended gradually 
lower since then. One exception to this national 
trend is Newfoundland, where numbers have 
trended higher. This reflects the efforts to devel- 
op a viable dairy industry in the province. For 
Canada as a whole, feed grain needs of the dairy 
sector have been dropping as milk production 
efficiencies have been increasing. 


For poultry, national trends have also tended 
to be similar for all regions. Egg output has not 
changed dramatically in recent years, reflecting 
stable to slightly weaker market demand. 
Broiler output was fairly steady in the early part 
of the 1980's as the domestic market adjusted 
to the major output increases that were realized 
in the last half of the 1970's. National output 
increased significantly in 1984, resuming an 
expansionary trend that continued through the 
rest of the 1980's and to date in the 1990's. 


In British Columbia, beef cattle numbers 
peaked in 1981 and have undergone a general 
decline in recent years, with 1987 numbers only 


85 percent of 1981 levels. Subsequent growth 
since that time has pulled July 1, 1991 inventory 
up to 620 thousand head. Hog production 
increased steadily through 1984, then invento- 
ries dropped in both 1985 and 1986. Marginally 
higher levels have been recorded from 1987 to 
1991. Total feed needs in British Columbia 
peaked in 1981, dropped slightly from 1983 to 
1986, and then in 1988 rose back toward the 
1981 peak. Rising hog and cattle numbers from 
1988 through 1991, have increased total B.C. 
feed needs to successive new peaks in 1989, 
1990 and 1991. 


In the Prairies, after years of continued cut- 
backs, beef cattle numbers rose slightly in 1987 
and more strongly from 1988 through 1991 
This was after a 17 percent cutback which had 
occurred in the region between 1980 and 1986. 
Hog numbers have been on the increase in the 


Prairies since 1983, a year when Manitoba hog 
numbers exceeded cattle numbers for the first 
time. Increasing hog production in recent years 
has raised Prairie feed grain demand above 
1980 levels, and hog inventories continued 
higher into 1988 before plateauing in the 1989 
through 1991 period. 


In Ontario, the beef cattle industry shrunk 
dramatically in the 1980's with numbers drop- 
ping from 2.03 million head in 1980 to 1.53 
million in 1987, a drop of almost 25 percent. 
The Ontario cattle inventory since then has 
remained close to 1987 levels. The Ontario hog 
industry experienced generally higher output in 
the 1980's with year-to-year changes according 
to market conditions. Output in the 1990’s has 
trended slightly lower. On balance, total Ontario 
feed grain needs have stayed fairly steady, with a 
slight downward bias in recent years. 


NIMAL UNITS ON FARMS 


ist, BY REGION 


id Tonnes) 


1987 


REGION 1988 1989 1990 199 1p/ 

Atlantic Provinces 577 581 573 558 557 

Quebec 2,871 2,917 2,881 2,827 2843, 

Ontario 3,608 3,603 3,508 3,488 3404 

Prairies 3,964 4,143 4,230 4,218 4272 

British Columbia 596 606 630 632 652 

TOTAL 11,616 11,850 11,822 11,723 11,788 
p/ Preliminary 
1. Categories of livestock as of July 1st of each year: dairy cattle, beef cattle, total number of hogs, sheep and lambs. 

(Source: Statistics Canada). 
2. Categories of poultry according to national quotas: layers, chickens, turkeys 
(Source: National Marketing Board). 
ANIMAL CONSUMING FACTORS USED, BY PROVINCE 
- TONNES OF GRAIN PER YEAR - 
Dairy Beef Sheep & 
Cattle Cattle Hogs Lamb Layers Chickens Turkeys 

Atlantic Provinces 0.90 0.30 0.500 0.061 0.037 0.0028 0.0035 
Quebec 0.73 0.16 0.500 0.005 0.029 0.0028 0.0035 
Ontario 0.04 0.32 0.480 0.065 0.042 0.0028 0.0036 
Manitoba 0.52 0.19 0.510 0.065 0.046 0.0029 0.0039 
Saskatchewan 0.29 0.15 0.450 0.060 0.032 0.0030 0.0039 
Alberta 0.52 0.25 0.540 0,060 0.029 0.0034 0.0039 
British Columbia 0.96 0.15 0.480 0.060 0.037 0.0028 0.0036 


These “Grain Consuming Factors” were drawn from a study which was undertakenby the LFBC in the summer of 1983 
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In Quebec, beef cattle numbers rose from 
1980 through 1983. After peaking in 1983, 
numbers have trended irregularly lower into the 
1990's. After the major expansion of the 1970's, 
the Quebec hog industry has stabilized output 
over the last ten years, with yearly output varying 
slightly according to market conditions. Total 
Quebec feed grain needs have thus stabilized in 
recent years with lower dairy cow numbers 
counterbalancing increased poultry output. 


In Atlantic Canada, beef cattle numbers have 
been very steady, with numbers dropping only 
slightly in the 1981 to 1991 period. Hog num- 
bers rose sharply in 1986, stabilized from 1987 
through 1989, dropped significantly in 1990, 
and remained lower in 1991. Total feed grain 
demand has been relatively steady in Atlantic 
Canada in recent years. 


Local Crop Production 


Feed grain production in the Maritimes in 
1990 was sharply below year-earlier levels, with 
the three province total reaching 289.1 thou- 
sand tonnes. With fairly constant feed grain 
demand within Atlantic Canada, the region 
remained heavily dependent on grains from 
other sources. 


In Quebec, the 1990 crop output exceeded 
1989 levels, surpassing the 1985 record. A 
trend to higher output was in place in the 
1980's, with 1986 and 1983 being the only two 
years in that decade that total provincial grain 
output dropped below year earlier levels. The 
1990 output record confirmed the continuation 
of this upward trend. 


In Ontario, 1990 crop output rose sharply for 
the second consecutive year, approaching the 
record output level set in 1987. The large 1990 
crop resulted in a significant increase in year- 
end carryover stocks. 


Prairie grain output in 1990 rose sharply due 
to excellent weather conditions. Grain output in 
British Columbia in 1990 was close to 1989 ley- 
els. 


Feed Grain Shipments 


If local grain production is not sufficient to 
cover livestock industry needs, additional grain 
must be shipped in from other sources. The 
major feed grain deficit regions in Canada are 
British Columbia, Northern Ontario, much of 
Quebec, Atlantic Canada, and the Yukon and 
Northwest Territories. Within the Prairies, heavy 
concentrations of livestock production in the 


southern regions of Alberta and Saskatchewan 
have often resulted in the need to ship in sup- 
plies from adjacent regions. In periods of tight 
Prairie feed grain supplies, feed prices in these 
two localities tend to strengthen relative to feed 
grain prices at other Prairie points. 


Shipments of all feed grains for animal con- 
sumption from Eastern transfer elevators 
decreased 155.8 thousand tonnes in 1990-91 to 
total 056.5 thousand tonnes. During this period 
U.S. corn shipments increased 4.8 thousand 
tonnes, Western grain disappearance dropped 
150.4 thousand tonnes and movement of 
Eastern grains through the ports fell 72.7 thou- 
sand. Rail shipments from Thunder Bay were 
close to year-earlier levels at 32.6 thousand 
tonnes. Rail shipments direct from Prairie loca- 
tions into Eastern Canada rose from 64.9 
thousand tonnes in 1989-90 to 95.9 thousand in 
1990-91. 


The interprovincial shipment of feed grains 
within and into Eastern Canada has varied 
sharply in recent years, with substantial swings 
occurring on a very regular basis. Shipments of 
Prairie feed grains into Eastern Canada rose 
from only 616 thousand tonnes in 1986-87 to 
935 thousand in 1987-88, and to 969 thousand 
in 1988-89. Shipments then dropped to 636 
thousand in 1989-90 and 504 thousand in 
1990-91, according to Canadian Grain 
Commission statistics. Larger Canadian corn 
crops in both 1989 and 1990 were the major 
cause of this decline in Prairie feed grain ship- 
ments into Eastern Canada during the last two 
crop years. 


For geographic reasons, British Columbia feed 
grain needs are served mainly from Alberta, with 
the other Prairie provinces and the B.C. Peace 
River District also providing some supplies. 
Shipments of Canadian feed grains into British 
Columbia dropped from 487 thousand tonnes in 
1988-89 to 426.4 thousand in 1989-90, and 
395.4 thousand in 1990-91. 


RKET PRICES 
ain 


For most of the 1989-90 crop year, prices of 
Prairie feed wheat, feed oats and feed barley 
were down from year earlier levels. On an in- 
store Thunder Bay basis, the open market price 
for feed wheat averaged $134.94 per tonne, a 
decrease of $14.62 per tonne from 1988-89 ley- 
els; feed oats averaged $107.67 per tonne, a 
decrease of $37.32 per tonne from 1988-89; 
and the feed barley price was $109.09 per 
tonne, a decrease of $10.71 per tonne. Further 
major declines occurred during 1990-91, with 
average prices for the crop year, on a per tonne 
basis, at: wheat, $103.09; oats, $80.00; and bar- 
ley, $84.49. 


Chatham monthly average corn prices ranged 
between $112.62 per tonne in November 1989 
and $147.33 in July 1990. The average price for 
Chatham corn in the 1989-90 crop year was 
$128.26 per tonne, a decrease of $19.98 from 
the 1988-89 crop year. In 1990-91, prices 
ranged between $141.40 per tonne in 
August1990 and $99.80 in July 1991. The aver- 
age price of $114.80 per tonne was $13.46 
below the 1989-90 level. 


1988 1989 :1990r 
300.7 365.9 289.1 
2,523.5 2,057.0 3,012.0 
7,157.4 8,450.7 9,033.1 
30,523.4 39,598.7 49,193.0 
387.2 397.9 389.6 
40,898.2 51,470.2 61,9168 


REGION 1986 1987 
Maritimes 332.6 S217 
Quebec 2,128.0 2,374.8 
Ontario 8,367.4 9,095.2 
Prairies 49,740.8 43,998.0 
British Columbia 369.5 372.1 
TOTAL 60,938.3 56,161.8 
r/ Revised 


p/ Preliminary 
Source: Statistics Canada, Cat.no. 22-002 


a/ Grains included in these estimates are as follows: 


- British Columbia: Spring Wheat, Oats, Barley, Mixed Grains, Canola. 


- Others: Wheat, Oats, Barley, Mixed Grains, Grain Corn, Canola, Soybeans. 
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FIGURE 1 


AVERAGE MONTHLY CASH FEED GRAIN PRICES — THUNDER BAY & CHICAGO 
CROP YEARS 1988-89 TO 1990-91 
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NOTE; Feed Wheat, Feed Oats, and Feed Barley cash prices are basis in-store Thundre Bay. The open market 


price is the daily cash price published by the Winnipeg Commodity Exchange. U.S. corn price are closing 
cash prices aboard yessel basis Chicago in U.S. dollars per tonne during the navigation season. 
During the close of navigation the Chicago March futures contract closing price is used. 
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Geographical price spreads have been fairly 
normal since the 1987-88 crop year and this sit- 
uation continued in 1990-91. Prices of each of 
the grains in the various regions of Canada tend- 
ed to adjust similarly to changes in the 
underlying market fundamentals. 


Monthly average price activity of Canadian 
domestic feed wheat, feed oats, feed barley, and 
U.S. corn is shown in Figure 1. 


ytein 


Protein ingredient prices are mainly set by the 
price of soybean meal. Soybean meal prices 
rose throughout the fall of 1987 and then eased 
lower in the first few months of 1988. Sharp 
price increases were then registered in the late 
spring and early summer, as deteriorating crop 
conditions drove market prices higher. By the 
end of the 1987-88 crop year, prices were sig- 
nificantly above year-earlier levels. After peaking 
at the beginning of the 1988-89 crop year, soy- 
bean meal prices generally trended lower 
throughout the rest of the crop year. The 1989- 
90 crop year was marked by a significant 
decrease in prices, comparable to levels of 
1988-89 crop year. Further, more moderate, 
declines were registered in 1990-91.(Figure 2) 


The impact of grain and protein price changes 
is reflected in the price of formula feeds. As 
shown in Figure 3, sharply lower grain and pro- 
tein meal prices in 1988-89 pulled feed prices 
lower. This trend continued during both the 
1989-90 and 1990-91 crop years. 


Rates of assistance were unchanged during the 
1990-91 crop year. The total volume of eligible 
products moved under the program during the 
1990-91 crop year decreased by 68,077 tonnes 
from year earlier levels to total 1,402,421 
tonnes. Total expenditures during the year 
decreased by $26,708 to total $16,572,929. The 
total number of claims processed in 1990-91 
decreased to 10,783 from 11,170 a year earlier 
and the number of claimants decreased to 
1,204. 


In August 1984 the Feed Freight Assistance 
Program was expanded to include all Canadian 
feed grains sold commercially within the eligible 
FFA zones, including locally produced grains. 
During the 1984-85 crop year slightly more than 


31 thousand tonnes of Maritime grain were 
claimed under the program. In subsequent 
years the totals in thousand tonnes, were: 1985- 
86, 67.2; 1986-87, 82.7; 1987-88, 92.6; 
1988-89, 78.9; 1989-90, 84.8; 1990-91, 97.3. 
As expected, P.E.I., the largest grain producer in 
the Maritime region, was the largest beneficiary 
of the policy change. 


Shipments into British Columbia were lower 
than year-earlier levels. The total of 395,442 
tonnes was down 31,044 tonnes from 1989-90, 
Total program expenditures in British Columbia 
decreased from $5,016,339 in 1989-90 to 
$4,809,678 in 1990-91. 


$/tonne 


500: - 


450 


350 
300 |= 
250 + 


200 L 
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The largest change in shipments occurred in 
the province of Quebec, where shipments 
dropped from 558,350 in 1989-90 to 510,996 
in 1990-91. FFA expenditures in Quebec totalled 
$3,050,499 in 1988-89, versus a total of 
$2,083,955 in 1989-90 and $1,880,957 in 
1990-91. All of the net decrease in shipments 
was in grains and grain by-products of Prairie 
origin, as western eligible product claims were 
down considerably while eastern eligible prod- 
uct claims increased. 


In recent years, with rising grain production 
in Eastern Canada, freight assisted shipments of 
Prairie grain into Eastern Canada have been 


Montreal 
(Can. $) 


Decatur 
(US. $) 
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1989-1990 1990-1991 


$/tonne 
300- 
Chicken* 
Pra sat sec} 
280 - 
Dairy ration 
(15-18%) 
net Hog Grower 
(15-18%) 
240 
220}- 
a 
(a fe Oe eee ee ee eee 
ASE OMEN ED IN] EE MINA Man mI MEAUESEONUNGED Saypek av eAueMi sje 


1989-1990 


1990-1991 


* Average of six feeds: Chicken Broiler Starter. Broiler Grower. 
Broiler Finisher. Roaster Starter. Roaster Grower. Roaster Finisher. 


trending lower. This trend continued in the 
1988-89 crop year, when total shipments of 
Prairie grains into Eastern Canada reached 
680,042 tonnes versus a total of 974,564 tonnes 
in 1987-88. In the 1989-90 crop year, ship- 
ments fell to 596,232 tonnes and declined 
further in 1990-91 to 513,395 tonnes. The elim- 
ination of millfeeds as an eligible product has 
also reduced program shipments and expendi- 
tures. 


In 1977, the Government introduced three 
storage programs for the purpose of encouraging 


expansion of feed grain storage in grain deficient 
areas of Canada. These programs were adminis- 
tered by this Board in cooperation with Agriculture 
Canada. Payments under the local feed grain sear 
rity program ceased as of March 31, 1985. 


The two “Inland Elevator Programs”, one pro- 
viding assistance for the construction of new 
inland elevators and the other providing for the 
expansion of existing facilities, have both been 
terminated. The latter on March 31, 1982, and 
the former on March 31, 1985. 


One of the conditions of the program for the 
construction of new elevators was that com- 
mencing in the fourth year of operation of the 
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new facility, the operator shall begin repayments 

as follows: 

- Fourth year: $0.45 per tonne of throughput 

- Fifth year: $0.90 per tonne of throughput 

- Sixth to Tenth year: $1.35 per tonne of 
throughput 


Repayment will cease after the tenth year or 
when 40 percent of the total contribution has 
been repaid at no interest, whichever comes 
first. Initial repayments under this proposal 
were received during the 1983-84 crop year 
and totalled $36,867,81. Repayments received 
totalled $37,840.25 in 1984-85, $187,218.23 in 
1985-86, $138,328.57 in 1986-87, $104,186.36 
in 1987-88, $111,644.70 in 1988-89, 
$76,425.05 in 1989-90, and $43,173.34 in 
1990-91. 


Stocks in Store 


The Board played a consultative role in the 
allocation of storage space for domestic feed 
grain requirements at the Quebec City elevator 
for the winter of 1990-91. The normal alloca- 
tion for domestic feed grains at the Quebec City 
elevator for the winter season is 75 percent of 
the elevator capacity, which amounts to 168,000 
tonnes. Storage space is allocated by the 
Canadian Grain Commission to users of this 
facility based on a formula which takes account 
of their historical utilization of this space. 


The stocks of domestic feed grains in various 
positions at the end of each month during the 
past two crop years are shown in Figure 4. As 
the direct rail movement has become a more 
viable option in recent years, the freeze-up 
deadline for shipments through the St-Lawrence 
Seaway has become less critical. Nevertheless, it 
remains an important component of the ship- 
ment system of feed grains to Eastern users via 
the Eastern Transfer Elevators. 


In the 1984-85 and 1985-86 crop years, tight 
market conditions within Western Canada 
resulted in greater shipments of Prairie feed 
grains through the primary elevator system and 
back into the Western Canadian market. Thus 
stocks of feed grains in Prairie elevators were 
more important for Western users. In normal 
years, the system is largely bypassed within the 
Prairies through farm-to-feedlot transactions. In 
those years, domestic feed grain stocks in 
Prairie elevators are more indicative of what is 
currently available for subsequent shipment into 
Eastern markets. 


In 1986-87, with the replenishing of supplies 
within the Prairies, the pattern of Prairie feed 
grain shipments through the Prairie elevators 
returned to normal. With another good crop in 
1987, this pattern was also repeated in 1987-88. 
However, with a short crop in 1988, 1988-89 
shipments of Prairie feed grains into the domes- 
tic elevator system were significantly reduced. 
The volume of domestic feed grain shipped 
through the Prairie elevators returned to normal 
in the 1989-90 and 1990-91 crop years. 


TRANSPORTATION 


Weather conditions were fairly cooperative 
during the year under review and there were no 
major weather related system disruptions. There 
were no major disruptions to the Canadian 
transportation and handling system during the 
1990-91 crop year due to labour disputes. 


Freight Rate 

Rail transportation rates have not been con- 
verted to metric units to date but are shown in 
metric units in this report for consistency of 
presentation. There is no target date set at the 
present time for conversion of rail rates to met- 
ric units. The major Canadian railroads will 
issue conversion tables on request. 


i ka 


Rail rates on feed grains from Thunder Bay to 
Eastern Canada increased 3.5 percent in the 
1990-91 crop year. Corn rates from Ontario to 
feedmills and to distribution centres in Quebec 
increased by 4 percent effective April 2, 1991. 


Rail rates on feed grains from Alberta to 
British Columbia increased 5 percent in the 
1990-91 crop year, but CP Rail offered a mixed 


rate schedule based on Canadian Wheat Board 
shipping weeks and availability of hopper cars. 


CN Rail offered confidential volume rates, but 
CP Rail offered specific rate reductions based on 
a volume scale. Rates to selected points are 
shown on Figure 5 and precise rates are listed 
in Table 4. 


Confidential volume rates were available to 
points in Nova Scotia, New Brunswick, and 
British Columbia, applicable to specific compa- 
nies for a specific annual tonnage. 


Water rates in the 1991 navigation season 
from Thunder Bay for the St-Lawrence ports 
increased by approximately 5 percent. Domestic 
water rates to Halifax were unchanged. Corn 
rates from the Canadian lake ports increased 


Grains of Prairie YUK & TOTAL TOTAL TOTAL 
Origin NFLD P.E.I. N.S. N.B. QUEBEC ONTARIO B.C. N.W.T. 1990-91 1989-90 1988-89 
Wheat 18,344 4,572 19,621 20,433 126,877 1,453 140,184 870 332,354 381,137 534,008 
Oats 1,808 1,291 5,873 6,224 8,243 606 15,445 322 39,812 39,644 52,913 
Barley 10,159 9,204 73,682 22,613 173,484 3,088 223,340 1,472 517,042 539,539 711,306 
Rye 0 0 805 0 88 0 35 0 988 110 0 
Corn 0 0 0 0 0 0 1,085 0 1,085 79 2,803 
Screenings 1,821 0 1,007 100 84 0 0 0 3,012 2,477 2,046 
Mill Feeds 0 0 403 0 452 0 5,051 0 5,906 54,077 151,392 
Total: Grain of 

Prairie Origin AWAnl loys 15,067 101,451 49,370 309,228 5,147 385,140 2,064 900,199 1,017,663 1,455,068 
Grains of 
Non-Prairie YUK & TOTAL TOTAL TOTAL 
Origin NFLD P.E.I. N.S. N.B. QUEBEC ONTARIO B.C. N.W.T. 1990-91 1989-90 1988-89 
Wheat 1 1,736 6,046 21,812 3,796 2,472 38 3,568 0 39 468 11,824 12,421 
Oats 1 0 4,516 2,485 4,373 20,877 113 1,332 0 33,096 31,412 29,473 
Barley 1 0 31,816 5,531 23,179 41,211 712 5,401 0 107,850 90,986 88,025 
Corn | 13,356 12,596 77,063 70,543 137,144 5,407 0 0 316,109 313,754 313,457 
Mixed grains 0 3,530 74 207 65 100 0 0 3,976 6,597 6,708 
Others 0 204 585 334 0 0 0 0 1,123 1,067 2,376 
Total: Grain of 

Non-Prairie Origin 15,092 58,708 107,550 102,432 201,769 6,370 10,301 0 502,222 455,640 453,060 
GRAND TOTAI 47,224 30 
TOTAL 
EXPENDITURES ($) 2,329,865 1,823,626 2,931,570 2,564,707 1,880,957 99,264 4,809,678 133,262 16,572,929 16,599,037 18,182,531 


1, Includes Eastern grain consumed in eligible regions. 


15 


FIGURE 4 
COMMERCIAL STOCKS OF DOMESTIC FEED GRAINS IN 
VARIOUS POSITIONS AT THE END OF EACH MONTH 
CROP YEARS 1989-90 TO 1990-91 
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1989-1990 


a) Non-Board Stocks of wheat, oats and barley in primary elevators. 


Prairies and Terminal elevators. Thunder Bay (Canadian Grain Commission) 


1990-1991 


b) Wheat, oats, barley, screenings and Canadian and U.S. corn designated for use of livestock feed in Canada (LEBC) 


approximately 8 percent from the 1990 season 
levels, but these rates are subject to negotiation 
for each shipment and vary during the naviga- 
tion season. Corn rates from U.S. lake ports 
increased 8 percent on average. 


Rail Car Supply 


The grain and feed trade reported seasonal 
shortages of hopper cars in Eastern Canada for 
both Western and Ontario grains. Grain for 
Eastern Canada has to compete with other bulk 


commodities for a very limited supply of railway 
owned or leased equipment and the seasonal 
movement of different bulk commodities over- 
lap. 


The research activity of the Board focuses pri- 
marily on various economic aspects of animal 
feed production, marketing, transportation, 
handling, and storage in Canada. The intent is to 
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concentrate on problems not covered by other 
research programs and to make all relevant 
findings available to the public for the benefit of 
the agricultural community. 


The economic research staff also makes peri- 
odic forecasts of feed grain requirements in 
astern Canada and assists in the Board's moni- 
toring and information programs. This internal 
research activity covers both the grain and live- 
stock sectors. 


MARKET MONITORING 


One of the responsibilities of the Board under 
the Livestock Feed Assistance Act is to monitor 
the domestic feed grain market to ensure that 
there is a reasonable stability and equity of 
prices throughout the regions of Canada cov- 
ered by the Act. 


Through its bi-weekly publication GRAIN 
FACTS the Board endeavours to keep the feed 
grain-livestock sector abreast of developments 
not only in the Canadian and U.S. livestock and 
feed grain sectors but also in all major areas of 
world grain and livestock trade. This publica- 
tion contains comparative data on prices, 
stocks, movements, transportation costs and 
trends in the utilization of the various feed 
grains and protein ingredients. 


The Transportation Department continues to 
monitor all transportation costs for domestic 
grains and feed ingredients, both in Canada and 
the United States. The Department also monitors 
domestic feed prices across Canada. 


All of this information, which is the result of 
the monitoring activities of the Board, is being 
provided on a continuous basis to an ever 
increasing number of federal and provincial 
farm organizations and trade associations and 
direct to producers themselves. 


INFORMATION 


The information services provided by the 
Board over the years have been greatly appreci- 
ated. Demand for these services has consistently 
expanded, year after year, as more users have 
become aware of the services provided by the 
Board. The Board is now providing market sta- 
tistics and articles directly to various federal, 
provincial and industry organizations for subse- 
quent transmission to producers. It is estimated 


that information disseminated by the Board is 
now reaching over 200,000 subscribers per 
month on a regular basis. 


CONSULTATION 


The British Columbia and the Atlantic 
Provinces offices of the Board have developed 
an active participation with all sectors of the 
feed grain, feed and livestock communities in 
British Columbia as well in the Atlantic 
Provinces. This level of activity will be continued 
in order to service these vital sectors of the agri- 
cultural community. 


The members and staff of the Board continued 
to maintain an active participation in meetings 
with farm organizations and trade associations 
dealing with prices; supplies and movements of 
feed grains; availability of storage space; mar- 
keting; transportation and handling; and other 
related subjects. 


The Board is also represented on the Senior 
Grain Transportation Committee. Periodic meet- 
ings with all groups associated with the 
Canadian grain and livestock industries enable 
the Board to better identify the problems con- 
fronting the grain producing, marketing and 
feeding sectors, and to find more effective ways 
of dealing with them. 


ADVISORY COMMITTEE 


According to the Livestock Feed Assistance 
Act, the Advisory Committee is required to 
“study and review all matters relating to feed 
grain transportation, storage, prices, and con- 
sumption of feed grains that it deems necessary, 
together with those referred to either by the 
Minister or the Board.” 


The Advisory Committee met once with Board 
members during the 1990-91 crop year to dis- 
cuss many pertinent issues and particularly 
proposed changes in the Feed Freight Assistance 
Program. 


The term of one Advisory Committee member, 
Mr. Jack McDonald, expired during the 1990-91 
crop year. The Board greatly appreciated the 
advice and the participation of Mr. McDonald 
during the term of his appointment and would 
like to thank him for his services. 


PERSONNEL 


Mr. Griffith T. Meredith was appointed 
Chairman of the Board on January 30, 1991. 
Mr. Meredith was Chairman of the Advisory 
Committee of the LFBC from September 1985 to 
September 1987 when he was appointed a 
member of the Board. Mr. Meredith's appoint- 
ment as Chairman terminated on November 25, 
1991 when the Board was dissolved. The staff of 
the LFBC greatly appreciated Mr. Meredith’s ser- 
vice to the Board as an Advisory Committee 
member, as a Board member and especially as 
Chairman. 


Mr. Guy René de Cotret served as Chairman of 
the Board from June 5, 1990 to his retirement 
on December 31, 1990. Prior to his appoint- 
ment as Chairman, Mr. de Cotret was Director 
General-Prograin Coordination of the LFBC. Mr. 
de Cotret first joined the Board on August 27, 
1967 as Director of Programs. The staff and 
members of the LFBC appreciate the many years 
of service Mr. de Cotret gave to the Board. 


Madame Laurence Couture was appointed as a 
member of the Board on March 22, 1991 and 
Mr. Jean-Maurice Tétrault was re-appointed as a 
member on May 17, 1991. The terms of all 


FIGURE 5 
RAIL FREIGHT RATES GRAINS TO SELECTED DESTINATIONS 
JULY 31, 1985-91 
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Board members terminated on November 25, 
1991 when the Board was dissolved. The years 
of service of all Board members was greatly 
appreciated by both the LFBC staff and the clien- 
tele of the Board. 


Mr. Nicholas E. Florakas was appointed 
Director General-Program Coordination at the 
LFBC in 1990 to replace Mr. de Cotret. With the 
dissolution of the Board on November 25, 1991, 
Mr. Florakas became the Director General of 


the Livestock Feed Bureau, Grains and Oilseeds 
Branch, Agriculture Canada. All staff members 
of the LFBC were transferred to the Livestock 
Feed Bureau at that time. 


As in the past, the Board has continued to 
work toward the attainment of the objectives of 
the Official Languages Act and to support the 
policy of the Federal Government for affirmative 
action in employment, training, development 


TABLE 4 


and career opportunities in its public service. 
Almost all of the positions at the Board are clas- 
sified as bilingual. The staff generally meet, and 
usually exceed, the posted language require- 
ment of their positions. 


According to Board by-laws, the rules and 
other requirements regarding conflict of interest 
imposed on Public Service employees by the 
Treasury Board apply to the staff of the Board. 


CORN RAIL TRANSPORTATION RATES TO SELECTED DESTINATIONS 


AS OF JULY 31, 1987-91 
($ per metric tonne) 


Destination 1987 1988 1989 1990 1991 
Ex: Chatham, Ontario to: 
Port Williams, N.S. 52.47 54.01 56.22 56.22 
Truro, N.S. 47.18 48.50 50.49 50.49 
Moncton, N.B. 48.94 50.49 52.47 52.47 
Sussex, N.B. 49.82 51.39 53.35 Soho} 
Charlottetown, P.E.I. 51.81 62.39 64.82 64.82 
St-Johns, Nfld 85.32 123.46 97.44 97.44 
Chicoutimi, Que. 52.69 54.23 56.44 56.44 
St-Jerome, Que. 36.82 37.92 39.46 39.46 
Sherbrooke, Que. 41.23 42.55 44.31 44.31 
FEED GRAIN RAIL TRANSPORTATION RATES 
Ex: Thunder Bay, Ontario to: 
Port Williams, N.S. 59.74 61.50 61.51 61.51 
Truro, N.S. 55.99 57.76 57.76 57.76 
Moncton, N.B. 59.08 60.85 60.85 60.85 
Sussex, N.B. 60.19 61.94 61.95 61.95 
Charlottetown, P.E.I. 68.12 70.11 70.11 70.11 
Chicoutimi, Que. 47.40 48.72 48.72 48.72 
St-Jerome, Que. 43.65 44.97 44.97 44.97 
Sherbrooke, Que. 45.19 46.52 45.62 46.52 
Ottawa, Ont. 39.46 40.56 40.56 40.56 
Owen Sound, Ont. 40.34 5542 55.12 55.12 
Woodstock, Ont. 40.34 41.44 41.45 41.45 
Ex: B.C. Peace River District to: 
Kamloops, B.C. 32.63 34.17 41.45 41.45 
Chilliwack & AbbotsFord 27.56 DoD 30.42 30.42 
Victoria 40.34 40.34 42.33 42.33 
Ex: Calgary to: 
Kamloops, B.C. 23.15 24.25 25.13 22.71 
Vancouver 30.42 31.97 30.86 31.94 
Victoria 42.55 46,30 46.74 48.38 
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FINANCIAL STATEMENTS 


The Board's financial statements for the April 
1, 1991 to November 25, 1991 period, together 
with the Auditor General's reports can be found 
on the following pages (Financial Exhibit I to 
VI). 

It should be emphasized that freight assistance 
expenditures are reported in the financial state- 
ments for the April 1, 1991 through November 
25, 1991 period while the assistance data found 
elsewhere in the report are accumulated on a 
crop year basis. Hence, due to this difference in 
time periods, the data does not correspond 
directly. 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister of Agriculture 


| have audited the balance sheet of the Canadian Livestock Feed Board as at 
November 25, 1991 and the statements of operations, deficit and changes in financial 
position for the period April 1 to November 25, 1991. These financial statements are the 
responsibility of the Board’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


| conducted my audit in accordance with generally accepted auditing standards. 
Those standards require that | plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the 
financial position of the Board as at November 25, 1991 and the results of its operations 
and the changes in its financial position for the period April 1 to November 25, 1991 in 
accordance with generally accepted accounting principles. As required by the Financial 
Administration Act, | report that, in my opinion, these principles have been applied on a 
basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Board that have come to my notice 
during my examination of the financial statements have, in all significant respects, been 
in accordance with Part X of the Financial Administration Act and regulations, the 
Livestock Feed Assistance Act and regulations and the by-laws of the Board. 


a) ee 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
February 28, 1992 
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ASSETS 


Current 
Accounts receivable 
Parliamentary appropriations 
receivable 


Amounts recoverable under the new 
inland elevator construction 
assistance program (Note 3) 


November 25, March 31, 
1991 1991 

$ 42,615 $ 12,917 
2,758,458 1,795,869 
2,801,073 1,808,786 
35,458 69,637 

$ 1,878,423 


$ 2,836,531 


Approved by Management: 


() 


LG ore 


Director of Finance 


Contributions 
Feed freight assistance 
New inland elevator construction 
assistance (Note 3) 


Administration expenses 
Salaries and employee benefits 
Travel 
Rentals 
Professional and special services 
Publication of reports 
Stationery and office supplies 
Telephone 
Goods and services tax 
Postage 
Electricity 
Equipment and office furniture 


EXHIBIT If 


CANADIAN LIVESTOCK FEED BOARD 


Balance sheet as at November 25, 1991 


(with comparative figures as at March 31, 1991) 


Repairs and upkeep of equipment and furniture 


Accounting and cheque issue services 
Miscellaneous 


Cost of operations for the period 


Current 
Account payable 
Contributions payable 


Provision for employee 
termination benefits 


LIABILITIES 
November 25, 
1991 


$ 109,829 


2,835,131 


168,007 


3,003,138 


DEFICIENCY OF CANADA 


Deficit 


Approved by the Board: 


(166,607) 
$ 2,836,531 


ets L. Medad,. 


Chairman 


EXHIBIT Il 


CANADIAN LIVESTOCK FEED BOARD 


Statement of Operations 
for the period April 1 to November 25, 1991 
(with comparative figures for the year ended March 31, 1991) 
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November 25, 
1991 


$ 12,137,465 


11,385 
12,148,850 


781,650 
137,534 
71,707 
62,312 
40,223 
35,152 
32,567 
23,710 
13,263 
6,758 
5,772 
4,800 
4,326 
4,439 
1,224,213 


$13,373,063 


March 31, 
1991 


$ 150,265 


1,974,853 


2,125,118 


187,690 


2,312,808 


(434,385) 
$ 1,878,423 


March 31, 
1991 


$ 16,507,804 


16,507,804 


1,198,944 
133,867 
101,188 

56,786 
45,223 
46,170 
47,796 
12,238 
36,943 
14,305 
57,330 
12,628 

2,000 

9,727 


1,775,145 


$ 18,282,949 


CANADIAN LIVESTOCK FEED BOARD 


for the pe 


Deficit at beginning of the period 
Cost of operations for the period 


Parliamentary appropriations 
Services provided without charge by a 
government department 


Deficit at end of the period 


Operating activities 
Cost of operations for the period 
Items not affecting liquidity: 
Decrease in the provision for employee termination benefits 
Services provided without charge by a government department 
Provision for losses in respect of amounts recoverable under 
the new inland elevator construction assistance program 


Decrease (increase) in accounts receivable 
Increase (decrease) in accounts payable 
Increase (decrease) in contributions payable 


Financing activities 
Parliamentary appropriations 


Investing activities 
Amount recovered under the new inland 
elevator construction assistance program 


Parliamentary appropriations receivable: 
Increase for the period 
Balance at beginning of the period 
Balance at end of the period 


EXHIBIT IV 


Statement of Deficit 
| April 1 to Nove 


(with comparative figures for the yea 
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, 1991) 


November 25, 
1991 


$ 434,385 
13,373,063 
13,807,448 

(13,636,515) 


(4,326) 


$ 166,607 


November 25, 
1991 


$(13,373,0063) 


(19,683) 
4,326 


11,385 


(13,377,035) 


(29,098) 
(40,436) 


750,449 


(12,696,720) 


13,636,515 


22,794 


962,589 
1,795,869 


$ 2,758,458 


March 31, 
1991 


$ 860,303 


18,282,949 


19,143,252 


(18,706,867) 


(2,000) 


$ 434,385 


March 31, 
1991 


$ (18,282,949) 


(152,316) 
2,000 


(18,433,265) 


30,260 
39,088 


(299,707) 


(18,663,024) 


18,706,867 


43,173 


87,016 
1,708,853 


$ 1,795,869 


1. Dissolution of the Board 


The Board, a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act, was 
established in 1967 under the Livestock Feed Assis- 
tance Act with the objective of ensuring: 


— the availability of feed grain to meet the needs of live- 
stock feeders; 


— the availability of adequate storage space in Eastern 
Canada for feed grain to meet the needs of livestock 
feeders; and 


— reasonable stability in, and fair equalization of, feed 
grain prices in Eastern Canada, British Columbia, the 
Yukon Territory and the Northwest Territories. 


Chapter 38 of Statutes of Canada 1991, an Act to pro- 
vide for the dissolution or transfer of certain Crown 
corporations and to amend certain Acts in conse- 
quence thereof, was assented to on November 26, 
1991. In accordance with this Act, the Board has been 
dissolved on November 26, 1991 by Order-in-Concil 
(P.C. 1991-2340). The Livestock Feed Assistance Act 
has been amended to transfer to the Minister of 
Agriculture the powers and duties previously assumed 
by the Board. The Minister of Agriculture took over the 
assets and liabilities of the Board and the execution of 
its mandate on November 26, 1991. 


2. Significant accounting policies 
a) Liquidity 


The financial operations of the Board are 
processed through the Consolidated Revenue Fund 
of Canada, thus the absence of bank accounts. For 
the purposes of the statement of changes in finan- 
cial position, the liquidity consists of parliamentary 
appropriations receivable or payable.. 


b) Contributions 


Feed freight assistance is charged to operations in 
the period in which shipments are made. 


Write-offs or provisions for losses of amounts 
recoverable under the new inland elevator con- 
struction assistance program are charged to 
operations in the period in which collection is con- 
sidered doubtful. 


EXHIBIT VI 
CANADIAN LIVESTOCK FEED BOARD 


Notes to the Financial Statements 
November 25, 1991 


c) Capital expenditures 


Purchases of equipment, office furniture, vehicles 
and costs of office renovations are expensed in the 
period of acquisition. 


d) Parliamentary appropriations 


Parliamentary appropriations are recorded in the 
statement of deficit for the period to which they 


apply. 
e) Services provided without charge 


An estimated amount for services provided without 
charge by a government department is included in 
expenses with an offset in the statement of deficit. 


f) Employee termination benefits 


On termination of employment, employees are 
entitled to certain benefits provided for under their 
collective agreements and their conditions of 
employment. The cost of these benefits is expensed 
in the period in which they are earned. 


g) Pension plan 


All employees participate in the superannuation 
plan administered by the Government of Canada. 
The employees and the Board contribute equally to 
the cost of the plan. This contribution represents 
the total liability of the Board. Contributions in 
respect of current service and of admissible past 
service are expensed when paid. The terms of pay- 
ment of past service contributions are set by the 
applicable purchase conditions, generally over the 
number of years of service remaining prior to 
retirement. 
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3. Amounts recoverable under the new inland 
elevator construction assistance program 


Under the new inland elevator construction assis- 
tance program, the Board contributed towards certain 
construction costs. As at March 31, 1983, all contribu- 
tions by the Board had been paid to operators of the 
elevators. These operators are called upon to reim- 
burse, without interest, part of the contributions 
received, Reimbursements are based on stored quanti- 
ties from the fourth to the tenth year of operation of the 
new facility without exceeding 40% of the contribution 
received. 


As at November 25, 1991, the Board estimates that 
the amounts that will be recovered, net of a provision 
for losses, total $35,458 ($69,637 as at March 31, 
1991). Because of the basis for the calculation of reim- 
bursements, it is not possible to determine the amounts 
that will be recovered during each applicable period. 
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APPENDIX TABLE I 
SHIPMENT,EXPENDITURES AND AVERAGE EXPENDITURES PER TONNE FOR 
FREIGHT ASSISTED SHIPMENTS OF FEED GRAINS BY PROVINCE 
CROP YEARS 1974-75 TO 1990-914 


Prince Yukon 
NewNova Edward New- British and 

Ontario Quebec _ Brunswick Scotia Island _foundland _ Columbia N.W.T. TOTAL 
Tonnes 
1974-75 639,228 ‘1,314,057 98,098 179,006 25,221 34,412 287,631 = 2,577,653 
1975-76 462,894 1,159,670 93,007 170,318 26,077 28,438 266,230 — 2,206,034 
1976-77 78,190 1,039,792 94,401 164,362 15,589 45,400 255,773 = 1,693,507 
1977-78 12,498 1,111,410 110,282 176,261 28,875 34,467 307,911 = 1,781,704 
1978-79 15,230 1,445,143 Wes 205,441 38,532 42,455 426,317 = 2,287,475 
1979-80 16,388 1345359308 127,700 209,112 35,558 40,895 471,274 - 2,246,520 
1980-81 11,014 1,166,830 133,053 207,616 38,445 44,151 406,865 92 2,068,066 
1981-82 9,728 948,661 130,889 216,371 35,762 48,022 553,318 167 1,942,918 
1982-83 11,781 824,791 121,564 200,377 25,157 46,960 489,251 259 1,720,140 
1983-84 15,046 1,146,305 144,074 217,339 32,404 45,954 541,414 718 2,143,254 
1984-85 17,474 867,852 149,685 219,443 50,713 49,480 528,462 525 1,883,634 
1985-86 21,433 628,004 147,816 200,292 63,553 50,256 480,598 591 1,592,543 
1986-87 20,203 667,359 150,100 213,746 65,186 48,806 469,205 688 1,035,293 
1987-88 24,549 839,861 159,732 241,763 71,125 55,211 470,451 1,866 1,804,558 
1988-89 24,016 881,110 156,655 228,227 73,322 57,260 480,551 1,587 1,908,728 
1989-90 12,143 558,350 153,386 183,661 85,126 52,307 420,486 1,843 1,473,302 
1990-91 11,517 510,996 151,802 209,001 73,77 47,223 395,442 665 1,402,421 
Expenditures ($) 
1974-75 3,244,301 10,537,712 1,308,513 1,819,130 362,201 676,919 3,066,918 - 21,015,694 
1975-76 2,435,141 9,309,998 1,212,114 1,729,994 304,335 541,818 2,846,820 = 18,440,220 
1976-77 449,478 3,950,450 1,261,300 1,778,434 222,994 828,564 1,892,226 - 10,383,446 
1977-78 99,575 3,582,516 1,475,329 2,002,196 418,893 780,745 3,284,187 - 11,643,441 
1978-79 121,028 4,317,219 1,561,330 2,384,240 578,115 988,028 4,558,795 - 14,508,755 
1979-80 126,411 4,197,373 1,762,606 2,424,600 526,725 962,730 5,041,193 - 15,041,638 
1980-81 98,583 3,946,159 1,790,681 2,381,388 574,471 1,191,781 5,005,985 4,585 15,053,633 
1981-82 75,570 3,364,325 1,693,924 2,400,099 502,163 1,371,842 5,951,820 8,370 15,368,113 
1982-83 114,129 2,978,156 1,558,390 2,213,534 344,728 1,310,826 5,256,859 12,944 13,789,566 
1983-84 174,242 3,694,817 1,892,593 2,429,457 470,432 1,416,061 5,784,839 35,825 15,898,266 
1984-85 172,133 3,122,125 2,105,120 2,863,999 754,777 1,900,586 5,032,081 26,191 16,577,012 
1985-86 212,885 2,368,823 2,018,528 2,668,891 911,120 1,942,245 5,082,052 29,499 15,234,043 
1986-87 223,389 2,589,579 2,015,294 2,762,532 920,566 1,865,980 5,228,618 34,291 15,640,249 
1987-88 260,989 2,924,653 2,196,160 3,061,166 999,026 2,810,007 5,483,338 93,339 17,828,678 
1988-89 263,420 3,050,499 2,177,710 3,025,404 1,044,661 2,802,984 5,078,500 Ta) 18,182,531 
1989-90 125,169 2,083,955 2,413,623 2,623,832 1,649,586 2,595,003 5,016,339 92,130 16,599,637 
1990-91 99,264 1,880,957 2,564,707 931,570 1,823,626 2 3.29,86 809,678 33,26 16,572,929 
Average expenditures per tonne ($) 
1974-75 5.08 8.02 ian! 10.16 14.36 19.67 10.66 - 8.15 
1975-76 5.26 8.03 13.03 10.16 13.97 19.05 10.69 = 8.36 
1976-77 eI) 3.80 13.36 10.82 14.30 18.25 7.40 - 6.13 
1977-78 TSM 3.22 13.38 11.36 14.51 22.65 10.67 - 6.54 
1978-79 eo 2.99 13.05 11.61 15.00 23.27 10.69 - 6.34 
1979-80 Teg 3.12 13.80 11.59 14.81 23.54 10.70 - 6.70 
1980-81 8.95 3.38 13.46 11.47 14.94 26.99 10.85 49.84 7.28 
1981-82 Wei ahep) 12.94 11.09 14.04 28.57 10.76 50.12 7.91 
1982-83 9.69 3.61 12.82 11.05 13.70 27.91 10.74 49.98 8.02 
1983-84 11.58 3.22 13.14 11.18 14.52 30.81 10.68 49.90 7.42 
1984-85 9.85 3.60 14.06 13.05 14.88 38.41 10.66 49.89 8.80 
1985-86 93) sbi 13.66 13.33 14.34 38.05 10.57 49.91 9.57 
1986-87 11.06 3.88 13.43 12.92 14.12 38.23 11.14 49.84 9.56 
1987-88 10.63 3.48 L3u/> 12.66 14.05 48,72 11.66 50.00 9.56 
1988-89 10.97 3.46 13.90 13.26 14.25 50.00 11.67 50.00 9.53 
1989-90 10.31 30/3 15.74 14.29 19.38 49.6 11.76 50.00 1127 
1990-91 8.62 3.68 16.90 14.0( 25.7 19.33 12.16 50.00 L.82 
Source: L.P.B.C. 


a Data for 1976-77 to date are not comparable for previous years in Ontario and Quebec due to changes freight assistance. Effective August 1976, freight assistance was removed in most of Ontario and 
Western Quebec and adjusted downward in Central Quebec and temporarily reduced by $4.40 per tonne in B.C.The rates to B.C. were restored to previous levels in May 1977. In August 1984, the pro- 
gram was expanded to include all domestically produced feed grains sold through commercial channels in the eligible zones. 
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APPENDIX TABLE Il 


FREIGHT ASSISTED SHIPMENTS BY COMMODITY 
AND YEAR OF SHIPMENT 
CROP YEARS 1974-75 TO 1990-91 


(Tonnes) 

CROP 

YEAR WHEAT OATS BARLEY RYE CORN SCREENINGS MILLFEEDS | OTHERS* TOTAL 
1974-75 642,050 422,791 887,934 487 76,614 93,049 454,729 - 2,577,654 
1975-76 413,568 356,600 768,741 371 113,842 89,009 464,503 - 2,206,634 
1976-77 370,126 272,351 698,669 643 147,861 25,584 178,273 - 1,693,507 
1977-78 418,893 278,938 692,920 _ 203,792 47,749 139,412 - 1,781,704 
1978-79 650,003 292,935 966,915 ~ 212,970 16,978 147,674 ~ 2,287,475 
1979-80 598,506 243,872 1,063,788 _ 178,755 12,359 149,240 - 2,246,520 
1980-81 518,967 244,754 917,367 - 183,888 34,957 168,119 ~ 2,068,052 
1981-82 377,491 212,676 826,696 - 306,840 47,466 171,750 - 1,942,919 
1982-83 350,694 153,477 707,456 - 300,624 47,039 160,850 - 1,720,140 
1983-84 428,500 120,758 1,102,051 16 306,483 24,949 160,497 - 2,143,254 
1984-85 357,934 125,801 828,594 13 373,376 24,887 168,291 - 1,878,896 
1985-86 360,527 101,258 676,149 6,904 278,880 Al 143,567 11,487 1,592,543 
1986-87 469,226 88,147 596,394 687 318,247 5,039 141,821 15 o2 1,635,293 
1987-88 609,841 88,642 668,286 20 344,537 4,149 136,456 12,627 1,864,558 
1988-89 547,029 82,386 799,931 - 316,260 2,646 151,392 9,084 1,908,728 


1989-90 392,962 71,057 630,526 110 311,025 2,477 54,677 7,064 1,470,498 


1990-91 3 012 5.906 5 999 1.402.421 


Source: L.F.B.C 
a/ See note to Appendix Table I 
* Other grains includes mixed grains and others. 
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